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CAMIL ANNOUNCES ITS THIRD QUARTER RESULTS (3Q17) 

The Company reached an EBITDA of R$128.9 million with EBITDA margin of 11.1% in 3Q17 

São Paulo, January 11, 2018 – Camil Alimentos S.A. ("Company" or "Camil") (B3: CAML3) announces today its financial 
results for the third quarter of 2017 (3Q17; September, October and November 2017). The financial and operating 
performance, unless otherwise indicated, is presented in nominal terms in local currency (reais) in accordance with 
International Financial Reporting Standards (IFRS) and should be read in conjunction with the financial statements for the 
period ended on November 30, 2017 filed in the Securities and Exchange Commission (CVM). In this release financial data 
represents the Company's consolidated financials in million Reais (R$) and comparisons in reference to the second quarter 
of 2017 (2Q17: June, July and August 2017) and the third quarter of 2016 (3Q16: September, October and November 2016), 
unless otherwise indicated. 

  Highlights 

 

 In a scenario of lower prices of rice, beans and sugar, and a challenging market for sales 
volume, Camil reinforces its business model resiliency and margin stability – reaching 
an EBITDA margin of 11.1% in 3Q17 (10.4% in 9M17). 
 

 Net Revenue of R$1.2 billion in 3Q17 (-9.2% vs. 3Q16). 
 

 Gross Profit of R$285.9 million and gross margin of 24.7% in 3Q17 (-2.7% and +1.6pp 
vs. 3Q16). 
 

 EBITDA of R$128.9 million with EBITDA margin of 11.1% in 3Q17 (-11.6% and -0.3pp vs. 
3Q16). 
 

 Net Income of R$71.9 million with a net margin of 6.2% in 3Q17 (+7.0% and +0.9pp vs. 
3Q16). 
 

 CAPEX of R$25.6 million in 3Q17 (+47.0% vs. 3Q16). 
 

 Issuance of approx. R$168.0 million of Agribusiness Receivables Certificate on 
December 2017, issuing a total amount of R$975 million in the last 12 months, at a 
lower rate than CDI. The Company remains focused on the execution of its liability 
management strategy by reducing its average cost of debt and extending its maturity 
profile. The 3Q17 net financial result was reduced by 62.3% vs. 3Q16.  
 

 In addition, the Company also announced on December 2017, its share buyback 
program, to repurchase up to 5.8 million shares and an interest on equity payment of 
R$65.0 million. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Earnings Release 
 
The audio streaming 
with management's 
comments about the 
3Q17 results is 
already available on 
the IR website. 
 
3Q17 Q&A 
January 12th, 2018. 
 
Time: 8:00 (US EST) 
11:00 (BRT)  
 
In Portuguese with 
simultaneous 
translation into 
English. 
  
To Connect:  
From Brazil: 
+55 11 3193-1001 or 
+55 11 2820-4001 
From other 
Countries:  
+1 646 828-8246 or  
+1 800 492-3904 
Code: Camil      
 
Participants 
Luciano Quartiero   
CEO  
Flavio Vargas  
Chief Finance and IR 
Officer 

Investor Relations 
Guilherme Salem 
Jenifer Nicolini 
Phones:  
+55 11 3039-9238 
+55 11 3039-9237 
ri@camil.com.br 

Highlights 3Q17 2Q17 3Q16 3Q17 vs 3Q17 vs 9M17 vs.

Closing Date 30-nov-17 31-aug-17 30-nov-16 2Q17 3Q16 9M16

Net Revenues 1,159.2    1,161.9    1,276.1    -0.2% -9.2% -3.8%

Food Products Brasil 818.9       814.4       957.8       0.6% -14.5% -6.4%

Food Products International 340.2       347.4       318.3       -2.1% 6.9% 4.0%

Gross Profit 285.9       282.3       293.9       1.3% -2.7% -8.0%

Margin 24.7% 24.3% 23.0% 0.4pp 1.6pp -1.1pp

EBITDA 128.9       114.3       145.7       12.8% -11.6% -17.5%

Margin 11.1% 9.8% 11.4% 1.3pp -0.3pp -1.7pp

Net Income 71.9          40.3          67.2          78.4% 7.0% -4.5%

Margin 6.2% 3.5% 5.3% 2.7pp 0.9pp 0.0pp

Capex 25.6          31.0          17.4          -17.5% 47.0% 63.1%

Operational Highlights (Volume - thousand ton)

Grains 160.4       175.3       167.6       -8.5% -4.3% 3.0%

Sugar 132.3       138.5       147.9       -4.4% -10.5% -1.1%

Canned fish 10.9          6.2            9.2            76.8% 18.6% -3.7%

http://ri.camilalimentos.com.br/?lang=en
mailto:ri@camil.com.br
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Management Message 

 

Our third quarter results of 2017 was marked by our business model resiliency and margin stability, even with 

grains and sugar prices decline and lower sales volume. We continue to expect the sale level of results under 

this challenging scenario. In the 3Q17, we reached a gross margin of 24.7%, slightly above our margin of the 

2Q17, an EBITDA of R$128.9 million with an 11.1% margin and a Net Income of R$71.9 million, reaching a net 

margin of 6.2%. In the 9M17, we reached an EBITDA of R$370.5 million in 9M17, with a 10.4% margin, and Net 

Income of R$173.4 million, with a margin of 4.9%. 

We remain focused on the growth of our operations in Brazil, through our sales platform, marketing and 
distribution. Prices and volume of grains and sugar declined when compared the same period last year, and we 
have been working on the execution of our strategy to minimize the negative impacts and dynamics at each 
category. 

In the grains category (rice and beans) we experienced fierce competition in the lower-pricing brands category. 
We were also impacted by the greater relevance of these brands in the more competitive regions of Brazil and 
in the Cash & Carry segment. 

In the sugar category, as a result of the 32% increase in raw material prices during the quarter, the Company 
implemented a price increase of its products. However our competitors took a longer period to execute prince 
increases, and as a result our sales suffered negatively. We remain focused on executing our pricing strategy to 
regain competitiveness and sales volume in these categories in the future. 

In the canned fish category, we had favorable results given the normalization of sales volume by our distributors 
which increased their level of inventories and intensified the acquisition of products in anticipation for the Lent 
period. We reached an 18.6% volume increase in 3Q17 compared to 3Q16 (+76.8% vs. 2Q17). 

Our international operations reached a net revenue growth of +4.0% in 9M17 and + 6.9% in 3Q17 and an EBITDA 
margin expansion to 11.3% in 9M17 and 12.7% in 3Q17. The Company remains focused on improving its 
international operations and results by geography, mainly in Uruguay and Peru. 

From a financial standpoint, we continue to execute our strategy of debt cost reduction and maturity extension. 
Considering the 7th debenture issuance in December 2017 (3rd issuance of Agribusiness Receivables Certificates 
- CRAs), the company issued in the last 12 months a total amount of R$975 million in CRAs, at a lower rate than 
CDI. The Company reached a 1.6x net debt/EBITDA LTM, also impacted by the net proceeds from the IPO primary 
offering and liability management. 

We remain focused on our strategy to strengthen our position in the South American food industry by 
consolidating our regional leadership, which we believe is the result of our business model based on a broad 
portfolio comprised of leading brands in different product categories and a solid distribution platform in the 
regions where we operate, combined with the efficient management of those operations.  

Finally, we also highlight that the results presentation and streaming containing our comments regarding the 
3Q17 results are already available on the IR website. This innovative practice has the objective to anticipate our 
comments to the market, for a better understanding and efficiency of the conference call. We are always looking 
to improve our market practices, reinforcing our commitment to a clear and transparent communication. 

 

Luciano Quartiero 
CEO 
 
Flavio Vargas 
Chief Finance and IR Officer 
  

http://ri.camilalimentos.com.br/?lang=en
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Operational Performance 
 

 

 

 

 

 

 

 

 

 

 

 

 

Brazilian Food Segment 

Net revenues from sales and services in the Brazilian Food Segment reduced by 6.4% on 9M17 and 14.5% on 
3Q17 (vs. 3Q16), reaching R$2.6 billion and R$818.9 million, respectively. This reduction is due to rice, beans 
and sugar lower net prices of 7.7%, 36.5% and 12.2%, respectively. We highlight the main components as below: 

 

Rice: Rice sales volume increased by 3.5% to 467.7 thousand tons on 9M17 from 452.0 thousand tons on 9M16. 
On 3Q17, the same indicator was reduced by 1.9% (vs. 3Q16), mainly due to the sales reduction as a result of 
higher competitiveness of lower pricing brands and the execution of price increases during the quarter, mainly 
on regions with higher importance of lower pricing brands and Cash & Carry segment. 

Regarding the acquisition cost of raw 
materials, we highlight that it remains 
at lower levels having stabilized 
between R$36-38/bag. The rice 
indicator Esalq/Senar-RS reduced 7.2% 
during the 3Q17 (average price of 
R$37.00) when compared to the 2Q17 
(average price of R$39.87). 

 

 

 

In terms of market share, the Company presented an increase of 0.6pp on a year-to-date basis, registering a 
17.2% market share1 vs. the same period of 2016. 

  

                                                           
1 Source: Nielsen Scantrack; year-to-date: from march 27 to November 5.  

Operational Highlights 3Q17 2Q17 3Q16 3Q17 vs 3Q17 vs 9M17 9M16 9M17 vs.

Volume (thousand ton) 30-nov-17 31-aug-17 30-nov-16 2Q17 3Q16 30-nov-17 30-nov-16 9M16

Brazil

Grains 160.4       175.3       167.6       -8.5% -4.3% 523.8       508.7       3.0%

Rice 144.3       155.8       147.1       -7.4% -1.9% 467.7       452.0       3.5%

Beans 16.1          19.5          20.5          -17.5% -21.7% 56.0          56.7          -1.2%

Sugar 132.3       138.5       147.9       -4.4% -10.5% 423.2       427.8       -1.1%

Canned fish 10.9          6.2            9.2            76.8% 18.6% 24.7          25.6          -3.7%

Net Price (R$/kg) 3Q17 2Q17 3Q16 3Q17 vs 3Q17 vs 9M17 9M16 9M17 vs.

30-nov-17 31-aug-17 30-nov-16 2Q17 3Q16 30-nov-17 30-nov-16 9M16

Brazil

Grains

Rice 2.04          2.11          2.38          -3.3% -14.1% 2.09          2.27          -7.7%

Beans 3.24          3.90          5.49          -16.9% -41.0% 3.63          5.72          -36.5%

Sugar 1.84          1.97          2.29          -6.7% -19.7% 1.95          2.22          -12.2%

Canned fish 14.43       14.76       13.48       -2.2% 7.0% 14.35       14.12       1.6%
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Beans: volume decreased by 1.2% to 56.0 thousand tons in 9M17 when compared to 56.7 thousand tons in 
9M16. On 3Q17 the same indicator decreased by 21.7% (vs. 3Q16) mainly due to sales reduction given greater 
competition of lower pricing brands, similarly to the rice category environment. We highlight the aggressiveness 
of prices of our main competitors during this period and, consequently, the competitive environment in regions 
and segments of higher volume. 

The cost of raw materials continues to 
decline from the peak registered during 
July 2017. The carioca beans price 
indicator (60kg bag)2 decreased by 
30.4% during the 3Q17 (average price of 
R$115.36) when compared to 2Q17 
(average price of R$165.81).  

 

 

 

 

In terms of market share, the Company registered a 7.4% market share year-to-date3, a 1.3pp decrease over of 
the period of 2016. 

 

Sugar: sugar sales volume decreased by 1.1% on 9M17, to 423.2 thousand tons from 427.8 thousand tons on 
9M16. On 3Q17, the same indicator decreased by 10.5% (vs. 3Q16), mainly due to the reduction of sales volume 
impacted by a price increase implemented during the quarter, a strategy that was not immediately followed by 
our competitors.  

During this period, sugar prices increased by 32.1% according to the cristal sugar indicator Esalq4 and the 
Company took advantage of this opportunity to increase prices. However volume was negatively  impacted due 
to higher competition in regions with higher volume importance, and as our competitors took longer to 
implement price increases. 

 Cristal Sugar indicator Esalq-SP5 
decreased by 8.3% on 3Q17 (average 
price of R$57.19) when compared to 
2Q17.  

 

 

 

 

 

In terms of market share, the Company registered a 35.6% market share5 in refined sugar year-to-date, a 

decreased of 0.5pp vs. 2016. 

It is important to emphasize that the União brand continues to execute its premium sales price strategy with 
retail market. 

  

                                                           
2 Source: Agrolink; carioca beans indicator 60kg bag. 
3 Source: Nielsen Scantrack; year-to-date: from march 27 to November 5. 
4 Source: CEPEA; Cristal sugar indicator Esalq-SP. 
5 Source: Nielsen Retail Index, May 2017 vs. May 2016 
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Canned fish: the volume of canned fish decreased by 3.7% on 9M17, to 24.7 thousand tons from 25.6 thousand 
tons on 9M16, mainly due to the reduction of distributors´ purchase volume given higher inventories´ level on 
the first and second quarter of 2017. In the 3Q17, volume increased by 18.6%, mainly due to sales increase to 
the main distributors and retailers, which intensified volume purchases in anticipation for the Lent period. The 
Company anticipated the higher sales period with the launch of TV Campaigns, point-of-sale promotions and a 
special focus in the Northeast region of Brazil. Net prices increased by 1.6% in 9M17 (vs. 9M16) and 7.0% in 
3Q17 (vs. 3Q16). 

In addition, it is worth mentioning the continued challenge of sardine and tuna fishing in the Brazilian coast, 
which resulted in a decrease of raw material local supply, and as a result to record levels of imports by the 
industry. 

In terms of market share, the Company registered a 44.5% market share6 in sardines and 24.5% market share7 
in tuna, respectively, a 1.5pp increase in sardines and tuna.  

 

International Food Segment 

Net sales and service revenues in the International Food Segment increased by 4.0% on 9M17 (vs. 9M16) and 
6.9% on 3Q17 (vs. 3Q16), reaching R$982.2 million and R$340.2 million, respectively. 

This increase was mainly due to the growth of Uruguay's sales, repositioning of our prices in Peru and better 
operational performance at Chile, providing improvement in margin and results profitability.  

Uruguay's operations continue to demonstrate consistent growth in sales due to an increase in exports to 
important markets to the Company. 

The results in Chile are mainly to the continuity of a portfolio mix improvement of value-added products and 
perception by the consumers. In addition, we continue to present good results due to the industrial efficiency 
gains. 

In Peru, we accelerated our retail sales growth and, even after repositioning our prices, maintained our 
competitiveness due to the temporary reduction of the import tariff (Variable Law) on imports of raw materials. 

  

                                                           
6 Source: Nielsen Retail Index, July 2017 vs. July 2016 
7 Source: Nielsen Retail Index, July 2017 vs. July 2016 
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Consolidated Financial Performance  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Revenues 

Net Revenues reached R$3,546.6 million year-to-date (-3.8% vs. 9M16) and R$1,159.2 million in the quarter        
(-9.2% vs. 3Q16).   

This result was again mainly due to the reduction in sales and service revenues in the Brazilian Food products 
Segment, partially offset by the growth in sales and service revenues from our International Food products 
Segment, as per below: 

 

 

 

 

 

 

 

Statements (in R$ millions) 3Q17 2Q17 3Q16 3Q17 vs 3Q17 vs 9M17 9M16 9M17 vs.

Closing Date 30-nov-17 31-aug-17 30-nov-16 2Q17 3Q16 30-nov-17 30-nov-16 9M16

Gross Revenues 1,350.5      1,341.4      1,475.9      0.7% -8.5% 4,119.2      4,254.8      -3.2%

Sales Domestic Market 1,211.6      1,166.1      1,360.3      3.9% -10.9% 3,685         3,875         -4.9%

Sales Foreign Market 138.9         175.2         115.6         -20.8% 20.2% 434             380             14.2%

(-) Sales Deductions (191.3)        (179.5)        (199.8)        6.6% -4.2% (572.6)        (569.4)        0.6%

Sales Taxes (95.7)          (85.9)          (98.9)          11.4% -3.2% (277.1)        (281.3)        -1.5%

Returns and Rebates (95.6)          (93.5)          (100.9)        2.1% -5.3% (295.5)        (288.1)        2.6%

Net Revenues 1,159.2      1,161.9      1,276.1      -0.2% -9.2% 3,546.6      3,685.4      -3.8%

(-) Cost of Sales and Services (873.2)        (879.6)        (982.2)        -0.7% -11.1% (2,681.0)     (2,744.7)     -2.3%

Gross Profit 285.9         282.3         293.9         1.3% -2.7% 865.6         940.7         -8.0%

(-) Selling Expenses (129.6)        (142.1)        (115.3)        -8.8% 12.4% (405.1)        (372.7)        8.7%

(-) G&A Expenses (58.5)          (59.0)          (54.5)          -0.9% 7.4% (179.1)        (178.6)        0.3%

(+/-) Equity (Earnings)/Losses in Uncons. Subs. (0.9)             0.4              (0.5)             -312.4% 93.1% (1.3)             (0.9)             46.7%

Other Operating Income 8.7              10.2            0.8              -14.7% n.a. 23.4            (5.0)             -568.3%

EBIT 105.7         91.8            124.5         15.2% -15.1% 303.5         383.4         -20.9%

(+/-) Finacial Result (12.6)          (26.0)          (33.3)          -51.8% -62.3% (61.4)          (118.7)        -48.3%

(-) Debt Interest Expense (40.4)          (52.4)          (45.0)          -22.8% -10.1% (147.5)        (161.9)        -8.9%

(+) Interest Income 27.9            26.3            11.6            5.9% 139.3% 86.1            43.2            99.2%

Pre-Tax Income 93.1            65.7            91.1            41.7% 2.2% 242.1         264.8         -8.6%

(-) Total Income Taxes (21.2)          (25.4)          (24.0)          -16.6% -11.5% (68.7)          (83.2)          -17.5%

(-) Income Taxes (15.7)          (6.8)             (22.4)          129.9% -29.9% (39.3)          (73.1)          -46.3%

(-) Diferred Income Taxes (5.5)             (18.6)          (1.6)             -70.3% 245.5% (29.4)          (10.1)          190.3%

Net Income 71.9            40.3            67.2            78.4% 7.0% 173.4         181.6         -4.5%

EBITDA Reconciliation

Net Income 71.9            40.3            67.2            78.4% 7.0% 173.4         181.6         -4.5%

(-) Net Finacial Result 12.6            26.0            33.3            -51.8% -62.3% 61.4            118.7         -48.3%

(+) Income Taxes 21.2            25.4            24.0            -16.6% -11.5% 68.7            83.2            -17.5%

(+) Depreciation and Amortization 23.2            22.5            21.3            3.2% 9.1% 67.0            65.7            2.0%

(=) EBITDA 128.9         114.3         145.7         12.8% -11.6% 370.5         449.1         -17.5%

Margins

Gross Margin 24.7% 24.3% 23.0% 0.4pp 1.6pp 24.4% 25.5% -1.1pp

EBITDA Margin 11.1% 9.8% 11.4% 1.3pp -0.3pp 10.4% 12.2% -1.7pp

Net Margin 6.2% 3.5% 5.3% 2.7pp 0.9pp 4.9% 4.9% 0.0pp
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Brazilian Food Products Segment 

Net sales and services revenue reached R$2,564.4 in 9M17 and R$818.9 million in 3Q17, a decrease of 6.4% 
and 14.5%compared to the same period last year, respectively. This result was mainly due to the impact on 
results of grains and sugar categories, as described above. Gross margin reached 23.7% on 9M17 and 23.5% on 
3Q17, stable when compared to the 2Q17 and with a slight improvement over 3Q16 (+1.3pp)  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

International Food Products Segment  

Net sales and services revenues reached R$982.2 million in 9M17 and R$340.2 million on 3Q17, an increase of 
4.0% and 6.9% over the same period last year, respectively. Gross margin increased by +0.5pp year-to-date, 
reaching 26.3% on 9M17 vs. 9M16. In the quarter, the same indicator increased by 2.0pp, reaching 27.4%. This 
growth was mainly due to favorable sales results in Chile and Peru, and due to our results in Uruguay, as 
described in the operating performance section. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Food Products Brasil 3Q17 2Q17 3Q16 3Q17 vs 3Q17 vs 9M17 9M16 9M17 vs.

Closing Date 30-nov-17 31-aug-17 30-nov-16 2Q17 3Q16 30-nov-17 30-nov-16 9M16

Net Revenues 818.9         814.4         957.8         0.6% -14.5% 2,564.4     2,741.0     -6.4%

Gross Profit 192.6         191.8         213.0         0.4% -9.6% 607.4         697.3         -12.9%

(-) SG&A Expenses (128.0)       (140.3)       (116.2)       -8.7% 10.2% (409.0)       (375.3)       9.0%

(+/-) Other operating income (expenses) and 

Equity (Earnings)/Losses in Uncons. Subs.
8.2             10.6           0.0             -22.1% n.a. 19.7           (15.8)          -224.7%

EBIT 72.8           62.1           96.8           17.2% -24.8% 218.0         306.3         -28.8%

(+/-) Finacial Result (8.0)            (20.5)          (27.8)          -60.9% -71.2% (49.4) (105.7) -53.3%

(-) Debt Interest Expense (33.5)          (44.2)          (36.5)          -24.3% -8.2% (125.9)       (136.5)       -7.8%

(+) Interest Income 25.5           23.7           8.7             7.5% 193.9% 76.5           30.8           148.5%

Pre-Tax Income 64.8           41.6           69.0           55.7% -6.1% 168.7         200.6         -15.9%

Total Income Taxes (16.3)          (17.4)          (21.1)          -6.2% -22.8% (57.2)          (72.5)          -21.1%

Net Income 48.5           24.2           47.9           100.1% 1.3% 111.5         128.1         -13.0%

-25.15% -41.77% -30.59% -33.90% -36.13%

EBITDA Reconciliation
Net Income 48.5           24.2           47.9           100.1% 1.3% 111.5         128.1         -13.0%
(-) Net Finacial Result 8.0             20.5           27.8           -60.9% -71.2% 125.9         136.5         -7.8%
(+) Income Taxes 16.3           17.4           21.1           -6.2% -22.8% 57.2           72.5           -21.1%
(+) Depreciation and Amortization 13.0           14.8           11.4           -12.3% 14.1% 41.7           40.4           3.1%
(=) EBITDA 85.8           76.9           108.2         11.6% -28.9% 336.2         377.5         -10.9%

Margins
Gross Margin 23.5% 23.6% 22.2% 0.0pp 1.3pp 23.7% 25.4% -1.8pp
EBITDA Margin 10.5% 9.4% 11.3% 1.0pp -0.8pp 13.1% 13.8% -0.7pp
Net Margin 5.9% 3.0% 5.0% 2.9pp 0.9pp 4.3% 4.7% -0.3pp

Food Products International 3Q17 2Q17 3Q16 3Q17 vs 3Q17 vs 9M17 9M16 9M17 vs.

Closing Date 30-nov-17 31-aug-17 30-nov-16 2Q17 3Q16 30-nov-17 30-nov-16 9M16

Net Revenues 340.2         294.5         318.3         15.5% 6.9% 982.2         944.5         4.0%

Gross Profit 93.3           74.5           80.9           25.3% 15.3% 258.2         243.4         6.1%

(-) SG&A Expenses (60.1)          (54.2)          (63.1)          11.0% -4.7% (175.2)       (176.1)       -0.5%

(+/-) Other operating income (expenses) and 

Equity (Earnings)/Losses in Uncons. Subs.
(0.4)            2.7             9.8             -114.1% -104.0% 2.4             9.9             -75.5%

EBIT 32.8           23.0           27.6           42.6% 18.9% 85.5           77.2           10.7%

(+/-) Finacial Result (4.5)            (2.0)            (5.5)            131.1% -17.5% (12.0)          (13.0)          -7.6%

(-) Debt Interest Expense (7.0)            (6.5)            (8.5)            7.2% -18.1% (21.6)          (25.5)          -15.1%

(+) Interest Income 2.4             4.5             3.0             -46.5% -19.0% 9.6             12.4           -22.9%

Pre-Tax Income 28.3           21.1           22.1           34.3% 27.9% 73.4           64.2           14.5%

Total Income Taxes (4.9)            1.4             (2.8)            n.a. 72.6% (11.5)          (10.7)          7.3%

Net Income 23.4           22.5           19.3           4.1% 21.4% 61.9           53.4           15.9%

-17.3% 6.7% -12.8% -15.6% -16.7%

EBITDA Reconciliation

Net Income 23.4           22.5           19.3           4.1% 21.4% 61.9           53.4           15.9%

(+) Net Finacial Result 4.5             2.0             5.5             131.1% -17.5% 12.0           13.0           -7.6%

(+) Income Taxes 4.9             (1.4)            2.8             n.a. 72.6% 11.5           10.7           7.3%

(+) Depreciation and Amortization 10.2           7.4             9.9             38.8% 3.5% 25.3           25.3           0.2%

(=) EBITDA 43.1           30.4           37.5           41.6% 14.8% 110.8         102.5         8.1%

Margins

Gross Margin 27.4% 25.3% 25.4% 2.2pp 2.0pp 26.3% 25.8% 0.5pp

EBITDA Margin 12.7% 10.3% 11.8% 2.3pp 0.9pp 11.3% 10.8% 0.4pp

Net Margin 6.9% 7.6% 6.1% -0.8pp 0.8pp 6.3% 5.7% 0.6pp
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Cost of Sales and Services 

The Cost of Sales and Services reached R$2,681.0 million on 9M17 (-2.3% vs. 9M16) and R$873.2 million on 3Q17 
(-11.1% vs. 3Q16), mainly due to the reduction in sales and raw material acquisitions. The percentage of Cost of 
Sales and Services per net revenues remained stable at 75% on 9M17 and 3Q17.  

Selling expenses 

Selling expenses reached R$405.1 million on 9M17 (+8.7% vs. 9M16) and R$129.6 million on 3Q17 (+12.4% vs. 
3Q16), mainly due to the increase in sales team, marketing expenses and trade marketing. In addition, selling 
expenses had an 8.8% decrease on 3Q17 due to the reversal of freight provisions. 

G&A expenses 

G&A expenses reached R$179.1 million on 9M17 (+0.3% vs. 9M16) and R$58.5 million (+7.4% vs. 3Q16), mainly 
due to the increase of general corporate expenses including, among others, consultants, market research and 
legal fees. In addition, general and administrative expenses in 3Q17 were positively impacted by the reversal of 
profit-share program provision as year-to-date results are lower than expected compared to the budget.  

As a percentage of net sales, SG&A reached 16% in 9M17 and 3Q17. 

Other operational income (expenses) 

Other operational income (expenses) reached R$8.7 million in 3Q17 and R$23.4 million in 9M17, due to the 
recognition of the financial gain as a result of the Company’s participation on the Special Tax Regularization 
Program (PERT). 

EBITDA 

Consolidated EBITDA reached R$370.5 million in 9M17 and R$128.9 million in 3Q17, with margins of 10.4%               
(-1.7pp vs. 9M16) and 11.1% (-0.3pp vs. 3Q16), respectively. 

This result was mainly due to the reduction in the Brazilian food segment’s EBITDA by 10.9% in 9M17 (R$336.2 
million in 9M17) and 28.9% in the quarter (R$85.8 million in 3Q17), mainly impacted by the decrease in prices 
and volume for grains and sugar partially offset by an 8.1% increase in the 9M17 international food segment’s 
EBITDA (R$110.8 million in 9M17) and 14,8% in the 3T17 (R$43.1 million in 3Q17) and better canned fish results 
over the last months. 

Net Financial Result 

The net financial expenses reached R$61.4 million and R$12.6 million on 9M17 and 3Q17, respectively, a 

decrease of 48.3% vs. 9M16 and 62.3% vs. 3Q16. This result was mainly due to: 

(i) A reduction on interest expenses on loans of 24.3% on 9M17 and 38.2% on 3Q17, due to the 

reduction of average interest rates, total debt reduction and reduction of cost of debt;  

(ii) Increase on financial revenues of 99.2% on 9M17 and 139.3% on 3Q17 mainly due to the 

increase in cash and equivalents increase and ST investments due to the primary offering 

resources from the IPO and cash management. 

 

 

 

 

 

 

 
 

 

 

 

Financial Results 3Q17 2Q17 3Q16 3Q17 vs 3Q17 vs 9M17 9M16 9M17 vs.

Closing Date 30-nov-17 31-aug-17 30-nov-16 2Q17 3Q16 30-nov-17 30-nov-16 9M16

Financial Income and Expenses (12.6) (26.0) (33.3) -51.8% -62.3% (61.4) (118.7) -48.3%

Finacial Expenses (40.4) (52.4) (45.0) -22.8% -10.1% (147.5) (161.9) -8.9%

Interest Expenses (24.8)        (32.7)        (40.2)        -24.1% -38.2% (94.9)        (125.4)      -24.3%

Derivatives (9.3)          (13.1)        (9.6)          -29.3% -3.0% (34.3)        (9.6)          258.8%

Foreign Exchange Variation (0.8)          (1.0)          (1.3)          -15.8% -37.1% (2.7)          (9.2)          -70.3%

Monetary Variation (0.8)          (0.8)          (1.7)          1.0% -53.3% (2.3)          (4.1)          -43.8%

Others (4.7)          (4.8)          7.7            -1.4% -161.4% (13.2)        (13.7)        -3.7%

Finacial Income 27.9 26.3 11.6 5.9% 139.3% 86.1 43.2 99.2%

Interest 1.1            1.4            1.5            -22.2% -29.7% 4.5            8.0            -43.7%

Discounts 0.8            0.4            1.2            86.4% -37.0% 3.1            3.3            -6.3%

Short-term Investments 8.1            8.2            6.9            -1.6% 17.0% 28.0         26.3         6.2%

Derivatives 11.1         9.3            -           19.3% -  34.2         -           -  

Foreign Exchange Variation 1.6            0.5            1.5            236.3% 1.1% 3.5            5.2            -33.9%

Monetary Variation 5.3            6.6            0.4            -19.1% n.a. 13.0         0.4            n.a.
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Income Taxes 

Income and social contribution taxes  

Income and social contribution taxes decreased from R$73.1 million in 9M16 to R$39.3 million in 9M17 (-46.3% 

over the period) and a reduction from R$22.4 million on 3Q16 to R$15.7 million on 3Q17 (-29.9% compared to 

same period last year). 

 

Deferred Income Taxes 

Deferred income tax and social contribution increased from R$10.1 million on 9M16 to R$29.4 million on 9M17 

(+190.3% over the periods) and increased from R$1.6 million on 3Q16 to R$5.5 million on 3Q17 (+245.5% 

compared to the same period last year). 

 
Net Income 

Considering the results described above, consolidated net income reached R$173.4 million on 9M17 and 

R$71.9 million on 3Q17, with a net margin of 4.9% and 6.2%, respectively. The net margin remained stable 

over 9M16 and increased by 2.7pp over 2Q17 and 0.9pp over 3Q16. 

 

Debt and Cash 

 

 

 

 

 

 

 

 

 

 

 

 

 

The Company remains focused on its debt management strategy in order to reduce its debt cost and improve 
the debt amortization profile.  

Loans and financing decreased by 29.0%, reaching R$360.0 million, due to a reduction in working capital facilities 
usage with higher costs when compared to recent capital market 
issuances executed by the Company.  

In addition, total debentures amount decreased by 28.3%, due to 
the prepayment of two debentures that, on 2Q17, totaled 
R$317.6 million. 

The Company registered a Net Debt / EBITDA LTM of 1.6x in 
3Q17, as a result of net proceeds from the IPO primary offering 
and debt management. 

 

 

Debt 3Q17 2Q17 3Q17 vs

30-nov-17 31-aug-17 2Q17

Total Debt 1,170.0           1,636.2           -28.5%

Loans and financing 360.0              506.8              -29.0%

Debentures 810.0              1,129.4           -28.3%

Short Term 179.3              197.3              -9.1%

Long Term 990.7              1,438.9           -31.1%

Currency

R$ 869.4              1,233.0           -29.5%

USD 147.7              216.0              -31.6%

CLP 42.1                57.6                -26.9%

PEN 110.8              129.5              -14.4%

Leverage

Gross Debt 1,170.0           1,636.2           -28.5%

Cash and Cash Equivalents + financial 

applications
426.5              421.2              1.3%

Net Debt 743.5              1,215.0           -38.8%

Net Debt/EBITDA LTM 1.6x 2.5x -0.9pp
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Working Capital 

It should be noted that the Company continues to pursue greater efficiency of its working capital, with an 
improvement in the advance to suppliers which reached 21,5 days in 3Q17 (-12.8% vs. 3Q16), reduction of 
suppliers on the balance sheet of R$327.0 million on 3Q17 (-34.0% vs. 3Q16) and reduction of inventories to 
approx. 80 days in 3Q17 (-15.9% vs. 3Q16), as shown below: 

 

The decrease of Inventories and Suppliers are due to better efficiency on grains and canned fish segments.  

Capex 

Capex in 9M17 and 3Q17 reached R$71.7 million and R$25.6 million, an increase of 63.1% and 47.0% over the 
same period last year, mainly due to maintenance and efficiency improvements on grains and canned fish in 
Brazil, and expansion of storage capacity in Chile and Uruguay. 

 

  

Working Capital 3Q17 2Q17 3Q16 3Q17 vs 3Q17 vs

Closing date 30-nov-17 31-aug-17 30-nov-16 2Q17 3Q16

LTM Net revenues 4,808.9   4,925.9    4,784.3   -2.4% 0.5%

Cost of Sales and Services (3,662.9)  (3,771.9)  (3,569.4)  -2.9% 2.6%

Assets -  -  

Inventories 1,085.1   1,233.0    1,253.3   -12.0% -13.4%

Inventories 801.7       1,017.1    928.5       -21.2% -13.7%

Days 79.9        98.4         94.9        -18.8% -15.9%

Advance to suppliers 283.4       215.8       324.9       31.3% -12.8%

Days 21.5        16.0         24.8        34.5% -13.2%

Accounts receivable 601.8 579.7 625.0 3.8% -3.7%

Days 45.7        43.0         47.7        6.3% -4.2%

Liabilities -  -  

Accounts payable 327.0 380.5 495.2       -14.1% -34.0%

Days 32.6        36.8         50.6        -11.5% -35.6%

Working Capital 1,359.9   1,432.1    1,383.1   -5.0% -1.7%

Days 103.2      106.1      105.5      -2.7% -2.2%
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Subsequent Events 

 

Conclusion of the 7th Debenture Issuance 

On December 18, 2017, the Company concluded its 7th debentures issuance, unsecured debentures, not 
convertible to shares, one series only, with restricted placement efforts, of R$168.05 million. The nominal unit 
value of R$1,000.00 on the issue date (168.050 units) is part of a securitization of agribusiness receivables that 
results in the issuance of agribusiness receivables certificates, entitled to a remuneration interest corresponding 
to 98% of the Interbank Deposit Rate (DI), maturing in 4 years. The net proceeds will be exclusively used for 
sugar purchase, through obligations assumed by the Company. 

 

 

Share Buyback program 

On December 12, 2017, the Board of Directors approved the Company’s share buyback program. The purpose 
is to acquire shares issued by the Company within the scope of possible exercise of options within the 
remuneration based in shares, as well as for cancellation, use in treasury or sale, without reducing the share 
capital, in order to efficiently allocate the cash available, maximize the company’s capital allocation and generate 
value to its shareholders. The number of shares approved to be acquired are up to 5,821,571, observed the 
limits provided for in CVM Instruction 567, within a period of 6 months, starting on December 13, 2017 and 
ending on June 12, 2018 (inclusive).  

 

 

Interest on Equity (IOE) 

On December 28, 2017, Camil concluded the payment to shareholders of its interest on own capital pursuant to 
2nd quarter fiscal results, on a total amount of R$65 million, equivalent to R$0.1585 per share. The IOE, net of 
tax, will be added to the mandatory dividend relative to the fiscal year of 2017, in accordance with Article 30, 
Paragraph 3 of the Company´s Bylaws. 
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Appendix 
Consolidated Balance Sheet 

 
 

  

ANNUAL STATEMENTS

Em millions R$, exceto se especificado 3Q17 2Q17

Closing Date 30-nov-17 31-aug-17 Var.

Total Current Assets 2,206.3          2,331.3       -5.4%

Cash & Equivalents 187.4             202.2          -7.3%

Cash & Equivalents 32.1                42.4            -24.3%

Short-Term Investments 155.3             159.8          -2.8%

Short Term Investments 204.6             184.7          10.7%

Accounts Receivable 601.8             579.7          3.8%

Financial Instruments - Derivatives 0.7                  -              -  

Inventories 801.7             1,017.2       -21.2%

Payments in Advance 283.4             215.8          31.3%

Recoverable Taxes 60.1                60.3            -0.4%

Related Party 14.5                11.5            26.0%

Other Current Assets 47.2                49.8            -5.2%

Expenses in advance 4.9                  10.2            -52.2%

Total non Current Assets 1,463.2          1,451.7       0.8%

Total Long-Term Assets 65.4                62.0            5.4%

Long-Term Investments 34.5                34.3            0.6%

Recoverable Taxes 1.4                  1.7               -15.2%

Inventory 15.3                12.4            23.5%

Deposits in Court 8.9                  8.7               2.6%

Other Long-Term Assets 5.2                  4.9               5.2%

Total Permanent Assets 1,397.8          1,389.7       0.6%

Investments 27.3                27.2            0.4%

Plant, Property & Equipment 802.4             799.3          0.4%

Intangible Assets 568.0             563.2          0.9%

Total Assets 3,669.5          3,783.0       -3.0%

Total Current Liabilities 669.4             1,038.1       -35.5%

Accounts Payable 327.0             380.5          -14.1%

Short-Term Debt 168.9             274.5          -38.5%

Derivatives -                  0.3               -100.0%

Debentures 10.4                197.0          -94.7%

Related Party 5.4                  5.8               -6.6%

Salaries and Social Contributions 21.6                27.1            -20.2%

Taxes Payables 27.7                15.5            78.6%

Vacation accrual and related charges 48.9                38.8            25.8%

Outstanding Taxes 9.7                  9.9               -2.4%

Other Current Liabilities 49.8                88.5            -43.8%

-  

Total Long Term Liabilities 1,179.0          1,369.1       -13.9%

Long-Term Debt 191.2             232.2          -17.7%

Debentures 799.5             932.4          -14.3%

Outstanding Taxes 25.5                47.1            -45.9%

Deferred Income Taxes 128.4             122.5          4.8%

Provision for contingencies 34.4                34.7            -0.7%

Other Long-Term Liabilities 0.1                  0.1               0.0%

Total Liabilites 1,848.4          2,407.1       -23.2%

Paid-in Capital 950.4             581.4          63.5%

Income Reserves 556.2             483.3          15.1%

Legal Reserves 52.8                49.2            7.3%

Undistributed Profit 503.5             434.1          16.0%

Capital Reserve 54.4                68.4            -20.4%

Equity adjustments -                  -              -  

Outros Resultados Abrangentes 260.0             242.9          7.0%

Exchange gains (losses) on Foreign Investments 33.9                15.8            114.6%

Shareholders' Equity 1,821.0          1,376.0       32.3%

Total Liabilities & Equity 3,669.5          3,783.1       -3.0%
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Consolidated Results  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Statements (in R$ millions) 3Q17 2Q17 3Q16 3Q17 vs 3Q17 vs 9M17 9M16 9M17 vs.

Closing Date 30-nov-17 31-aug-17 30-nov-16 2Q17 3Q16 30-nov-17 30-nov-16 9M16

Gross Revenues 1,350.5      1,341.4      1,475.9      0.7% -8.5% 4,119.2      4,254.8      -3.2%

Sales Domestic Market 1,211.6      1,166.1      1,360.3      3.9% -10.9% 3,685         3,875         -4.9%

Sales Foreign Market 138.9         175.2         115.6         -20.8% 20.2% 434             380             14.2%

(-) Sales Deductions (191.3)        (179.5)        (199.8)        6.6% -4.2% (572.6)        (569.4)        0.6%

Sales Taxes (95.7)          (85.9)          (98.9)          11.4% -3.2% (277.1)        (281.3)        -1.5%

Returns and Rebates (95.6)          (93.5)          (100.9)        2.1% -5.3% (295.5)        (288.1)        2.6%

Net Revenues 1,159.2      1,161.9      1,276.1      -0.2% -9.2% 3,546.6      3,685.4      -3.8%

(-) Cost of Sales and Services (873.2)        (879.6)        (982.2)        -0.7% -11.1% (2,681.0)     (2,744.7)     -2.3%

Gross Profit 285.9         282.3         293.9         1.3% -2.7% 865.6         940.7         -8.0%

(-) Selling Expenses (129.6)        (142.1)        (115.3)        -8.8% 12.4% (405.1)        (372.7)        8.7%

(-) G&A Expenses (58.5)          (59.0)          (54.5)          -0.9% 7.4% (179.1)        (178.6)        0.3%

(+/-) Equity (Earnings)/Losses in Uncons. Subs. (0.9)             0.4              (0.5)             -312.4% 93.1% (1.3)             (0.9)             46.7%

Other Operating Income 8.7              10.2            0.8              -14.7% n.a. 23.4            (5.0)             -568.3%

EBIT 105.7         91.8            124.5         15.2% -15.1% 303.5         383.4         -20.9%

(+/-) Finacial Result (12.6)          (26.0)          (33.3)          -51.8% -62.3% (61.4)          (118.7)        -48.3%

(-) Debt Interest Expense (40.4)          (52.4)          (45.0)          -22.8% -10.1% (147.5)        (161.9)        -8.9%

(+) Interest Income 27.9            26.3            11.6            5.9% 139.3% 86.1            43.2            99.2%

Pre-Tax Income 93.1            65.7            91.1            41.7% 2.2% 242.1         264.8         -8.6%

(-) Total Income Taxes (21.2)          (25.4)          (24.0)          -16.6% -11.5% (68.7)          (83.2)          -17.5%

(-) Income Taxes (15.7)          (6.8)             (22.4)          129.9% -29.9% (39.3)          (73.1)          -46.3%

(-) Diferred Income Taxes (5.5)             (18.6)          (1.6)             -70.3% 245.5% (29.4)          (10.1)          190.3%

Net Income 71.9            40.3            67.2            78.4% 7.0% 173.4         181.6         -4.5%

EBITDA Reconciliation

Net Income 71.9            40.3            67.2            78.4% 7.0% 173.4         181.6         -4.5%

(-) Net Finacial Result 12.6            26.0            33.3            -51.8% -62.3% 61.4            118.7         -48.3%

(+) Income Taxes 21.2            25.4            24.0            -16.6% -11.5% 68.7            83.2            -17.5%

(+) Depreciation and Amortization 23.2            22.5            21.3            3.2% 9.1% 67.0            65.7            2.0%

(=) EBITDA 128.9         114.3         145.7         12.8% -11.6% 370.5         449.1         -17.5%

Margins

Gross Margin 24.7% 24.3% 23.0% 0.4pp 1.6pp 24.4% 25.5% -1.1pp

EBITDA Margin 11.1% 9.8% 11.4% 1.3pp -0.3pp 10.4% 12.2% -1.7pp

Net Margin 6.2% 3.5% 5.3% 2.7pp 0.9pp 4.9% 4.9% 0.0pp
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Consolidated Cash Flow 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

CASH FLOW STATEMENTS 9M17 9M16 9M17 vs.

Closing Date 30-nov-17 30-nov-16 9M16

Net Income -                  -              
Pre-Tax Income 242,1              264,8          -8,6%

Net Result in Uncons. Subs. 1,3                   0,9               46,7%

Accrued Financial Charges 94,9                125,4          -24,3%

Allowance for Doubtful Accounts (2,3)                 2,4               -196,6%

Provision for Discounts (9,0)                 3,7               -345,3%

Provision for Contigencies 2,9                   2,3               24,0%

Provision for Advances 2,7                   20,1            -86,4%

Depreciation 62,1                59,0            5,2%

Amortization 5,0                   6,7               -26,1%

Write-off Intagible Assets -                  -              -  

Write-off Plant, Property & Equipment 5,6                   2,6               n.a.

Exchange gains on Cash and Equivalents -                  -              -  

Deferred Taxes -                  -              -  

Other Non-Cash Charges -                  -              -  

Funds From Operations 405,3           487,8          -16,9%

(Inc.) / Dec. In:

Current Assets 6,9                   (470,0)         -101,5%

Trade Accounts Receivable 98,1                (53,6)           -283,0%

Inventories (114,7)             (462,7)         -75,2%

Other Current Assets 23,6                46,4            -49,2%

Current Liabilities (219,2)             23,0            -1053,4%

Accounts Payable (133,9)             61,4            -318,1%

Other Current Liabilities 3,9                   25,6            -84,7%

 Taxes Payables (72,2)               (70,5)           2,5%

Other Current Liabilities (17,0)               6,5               -362,3%

Cash Flow from Operations 193,0              40,8            372,7%

Short-Term Investments 265,2              (93,7)           -382,9%

Received Dividends -                  -              -  

Disposal of Property, Plant and Equipment 6,0                   7,8               -22,9%

Additions to Intagible Assets (1,3)                 (3,8)             -66,5%

Additions to Investments -                  (15,4)           -100,0%

Capital Expenditures (71,7)               (44,0)           63,1%

Investment Activities Cash Flow 198,2              (149,1)         -232,9%

Debt Issuance 819,6              735,4          11,5%

Debt Repayment) (1.380,3)         (742,3)         86,0%

Interest Paid (37,0)               (139,5)         -73,4%

Capital Increase -                  -              -            

Dividends and Interest on Equity Paid (100,0)             (98,7)           1,3%

Capital increase 369,0              73,7            

Cost of share issuance (16,1)               -              -  

Financing Cash Flow (344,8)             (171,4)         101,1%

Foreign Exchange Variaton on Cash and Equivalents 1,4                   -              -  

Change in Cash and Equivalents 47,7                (283,1)         -116,9%

Beginning Cash and Equivalents 139,7              441,4          -68,3%

Ending Cash and Equivalents 187,4              158,3          18,4%
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Disclaimer 
Rounded numbers and percentages 

Certain percentages and other amounts included in this document have been rounded to facilitate its 
presentation. Thus, numbers presented as total in some tables may not represent the arithmetic sum of the 
numbers that precede them and may differ from those presented in the financial statements. 

 


